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EXECUTIVE SUMMARY

PREVALENCE OF BUSINESS
FORMAT FRANCHISING

Business format franchising was more preva-
lent than product distribution franchising in
2005, accounting for about 5.7 times as many
establishments and nearly 4.5 times as many
jobs. Business format franchises generated
2.9 times the payroll and nearly 3.1 times as
much economic output as product distribution
franchises. Franchisees owned most (73 per-
cent) of the establishments that operated
under a business format franchise. DIRECT IMPACT OF FRANCHISED BUSINESSES

JOBS

� BUSINESS FORMAT = 9,017,267

� PRODUCT DISTRIBUTION = 2,011,938

TOTAL = 11,029,206

DIRECT IMPACT OF FRANCHISED BUSINESSES
ESTABLISHMENTS

� BUSINESS FORMAT = 773,436

� PRODUCT DISTRIBUTION = 135,817

TOTAL = 909,253

DIRECT IMPACT OF FRANCHISED BUSINESSES
OUTPUT ($ BILLIONS)

� BUSINESS FORMAT = $665.3

� PRODUCT DISTRIBUTION = $215.6

TOTAL = $880.9
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